Century Logistics Holdings Berhad (424341-A)

Quarterly Report on Unaudited Consolidated Results

For the Financial Period Ended 30 September 2003

Notes To The Financial Statements




1.
Basis of Preparation   

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements. The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2002.

2.
Audit Report of Preceding Annual Financial Statements 

The audit report of the Group’s annual financial statements for the year ended 31 December 2002 was not subject to any qualification.

3.
Seasonal or Cyclical Factors

The business operations of the Group are not affected by any significant seasonal or cyclical factors.

4.
Unusual Items

There are no unusual items affecting assets, liabilities, equity, net income or cash flows in the financial year to date.

5.
Changes in Estimates of Amounts Reported

There was no change in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.

6.
Changes in Debt and Equity Securities 

There was no issuance or repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period under review.

7.
Dividend Paid


No dividend was paid in the financial period under review. 

8.
Segmental Reporting

No segmental reporting is presented as the Group provides integrated logistics activities, which are wholly carried out in Malaysia.

9.
Valuation of Property, Plant and Equipment 

The valuations of property, plant and equipment have been brought forward without amendment from the previous audited financial statements for the year ended 31 December 2002.

10.
Material Events Subsequent to the End of the Interim Period

On 20 October 2003, the Company has announced a proposed private placement of new ordinary shares of RM1.00 each representing not more than 10% of the existing issued and paid-up share capital of the Company to selected placees. The proposed private placement is to enable the Company to raise additional funds which shall be utilized for general working capital purposes.

11.
Changes in the Composition of the Group

During the reporting quarter, the Group has embarked on its rationalisation exercise, which included the divisionalisation of the Group’s logistics operations under Century Total Logistics Sdn Bhd, a wholly owned subsidiary. This is in line with the Group’s goal to provide total logistics solutions and to continuously improve operational efficiency.

12.
Contingent Liabilities

There was no contingent liability for the Group since the last annual balance sheet as at 31 December 2002. 

13.
Review of Performance 

In the current reporting quarter and financial year-to-date, the Group recorded a revenue of RM18.210 million and RM55.266 million respectively and correspondingly, a profit before tax of RM0.818 million and RM2.081 million. The Group has taken action to reduce operational costs during the period under review.

14.
Comparison with Immediate Preceding Quarter’s Results 

In the current reporting quarter, the Group reported a marginal decrease in revenue of RM0.321 million to RM18.210 million. Despite the decrease of 1.73% in revenue, the profit before tax increased by 37.02% or RM0.221 million mainly due to the start-up costs pertaining to the investment of additional 40 prime movers and related trailers for the Group’s container haulage operations being recognized in the previous quarter. 

15.
Prospects for the Current Financial Year

For the remaining period to the financial year ending 31 December 2003, the Group is expected to maintain its performance achieved in the current quarter.

16.
Profit Forecast


There was no profit forecast announced for the financial period under review.

17.
Taxation


Taxation comprises:-

	
	Current year

quarter ended

30.09.2003

RM’000
	Preceding year

corresponding

quarter ended

30.09.2002

RM’000
	Current year

to-date

30.09.2003

RM’000
	Preceding year

corresponding

period

30.09.2002

RM’000

	Current period


	174
	336
	780


	978

	Taxation over-provided in respect of prior years
	-
	-
	-
	(29)



	Deferred taxation


	135
	126
	405
	396

	
	309
	462
	1,185
	1,345


The effective rate of taxation on the Group’s profit is higher than the statutory rate of taxation applicable, principally due to certain expenses which are not deductible for tax purposes and losses of certain subsidiaries which cannot be set-off against profits made by other companies in the Group as group tax relief is not available.

18.
Sale of Unquoted Investments and / or Properties

There was no sale of investment and / or property for the current financial period under review.

19.
Quoted Securities


The Group does not hold any quoted securities nor was there any purchase or disposal of quoted securities in the reporting quarter and financial year-to-date.

20.
Status of Corporate Proposals

The proposed private placement of new ordinary shares of RM1.00 each representing not more than 10% of the existing issued and paid-up share capital of the Company to selected placees is pending the approvals of the relevant authorities.

21.
Group’s Borrowings and Debt Securities 

	Borrowings
	As at

30 September 2003 3

RM’000 0
	As at 

31 December 2002

RM’000

	Short Term - Secured

- Bank Overdrafts

- Term Loans

- Hire Purchase


	15,267

  3,043

  6,512
	11,731

  1,884

  4,193

	
	24,822 
	17,808

	
	
	

	Short Term – Unsecured

- Bankers Acceptance


	-
	4,172



	Long Term – Secured 

- Term Loans

- Hire Purchase


	14,296

11,374
	11,690

  5,046

	
	25,670
	16,736

	Total
	50,492
	38,716



All the above borrowings are denominated in Ringgit Malaysia.

22.
Off Balance Sheet Financial Instruments 

The Group does not have any financial instrument with off balance sheet risk.

23.
Material Litigation

The details of pending material litigation since the last annual balance sheet date are as follows:-

Best Heritage Sdn Bhd and Century Total Logistics Sdn Bhd (formerly known as Century Distribution Sdn Bhd) (Plaintiffs), both wholly owned subsidiaries, are claiming against Chemfert Sdn Bhd (Defendant) for the recovery of RM1,116,571.50 for the damage arising from the unlawful lodgement of caveat by the Defendant. The Plaintiff’s solicitors have served the Writs of Summons and Statement of Claim to the Defendant’s solicitors. The Defendant has since applied to the Court to strike out the suit. On 21 October 2003, the court directed both the Second Plaintiff and the Defendant to file their written submissions and fixed the next mention date on 7 January 2004.

24.
Dividend

The Board of Directors does not recommend any dividend in respect of the reporting quarter and financial year-to-date.

25.
Earnings Per Share

(a) Basic Earnings Per Share (“EPS”)

The EPS is derived based on the net profit of RM0.652 million and the weighted average number of ordinary shares of the Company of 44,443,969.

(b) Diluted EPS

Not applicable.
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